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BUDGET INFORMATION

12. Amounts 14.020140 — Cooperation with Latin America
concerned )

Total estimated cost: EUR 13,300,000
Total amount of EU budget contribution EUR 13,000,000

The contribution is for an amount of EUR 13,000,000 from the general budget of the
European Union for 2021

This action is co-financed in joint co-financing by:
Agencia Espafiola de Cooperacion Internacional (AECID) for an amount of EUR 300,000

MANAGEMENT AND IMPLEMENTATION

13. Type of financing® | Indirect management with AECID and United Nations Industrial Development
Organisation (UNIDO)

1.2. Summary of the Action

Although Nicaragua has faced three consecutive years of economic contraction, the most recent projections indicate that
2021 will be a positive-growth year. The socio-political crisis sustained since 2018 has had a strong impact on the
economy, reducing formal jobs and increasing migration flows. In 2020, the COVID 19 pandemic deepened the crisis
further, and during this time, agriculture, mining and remittances remained the key motors of the economy. In Nicaragua,
agriculture remains a key sector for contributing to several SDGs such that — even during the economic recessionary
period from 2018 to 2020 — the agricultural sector continued to grow, in contrast to the sharp decline of all other pillars
of the economy. Reports on greenhouse gases highlight the fact that the main sources of greenhouse gas emissions are
related to land use, land use change and forestry. Nicaragua’s economy relies heavily on the exploitation of its natural
resources and agricultural products. Promoting a transition to a greener agriculture will not only benefit food production,
but also contribute to reaching the NDCs goals.

1 Art. 27 NDICI
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http://www.cc.cec/wikis/display/crisknowledgebase/DAC+-+Chapter+3#DAC-Chapter3-3.6.5.1Digitalisation
https://eeas.europa.eu/sites/default/files/eu-asian_connectivity_factsheet_september_2019.pdf_final.pdf
https://myintracomm.ec.europa.eu/DG/INTPA/devco-management/programming/Pages/index.aspx#thematic-guidance

